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DEPARTMENT OF AGRICULTURE. 

Bureau of Animal Industry. 

Amendment 6 to B. A. I. Order 350 (Regulations Governing 
the Recognition or Breeds and Purebred Animals) 

AMENDING REGULATION 2, SECTION 3. PARAGRAPH l. RECOGNIZING 
BREEDS AND BOOKS OF RECORD ACROSS THE SEAS 

[ Effective on and after May 15, 1936| 

Regulation 2, Section 3, Paragraph 1, of the regulations 
governing the recognition of breeds and purebred animals, 
effective under date of July 1, 1935. and identified as B. A. I. 
Order 350, is hereby amended so as to include and recognize 
for the purposes enumerated thereunder the following breeds 
and book of record: 

Docs 

Nam* of breed: Various recognized breeds. 

Book of record: Uvre dea Orlgtnes Francois, 

By whom published: Soclcte Cent ml r Canine pour I'Amcllara- 
tlon des Races de Chiens en Finance, Mr. P. Bert, Secretary, 38. Rue 
des Matburlns. Paris. 8. Franco. 

Done at Washington this 15th day of May. 1936. 

Witness my hand and the seal of the Department of Agri¬ 
culture. 

I seal 1 R. G. Tugwell. 

Ac tin o Secretary of Agriculture. 

(Piled. May 1&. 1036; 1:35 p. m.) 


Sec. 10. Investment of Trust Funds. 

(a) Private trusts. 

<b> Court trusts. 

(c) Collective investments of trust funds 
Sec. 11. Purchase or Sale or Trust Assets to or from Trustee Bank 
or Its Directors, Officers, or Employees 

(a) Obligations of trustee bank or Us directors, officer*, 
etc. 

(5) Sale or transfer of trust assets to trustee bank or 
Its directors, officers, etc. 

(c) Dealing* between trust accounts 
Sec. 12. Custody of Trust Securities and Investments. 

Bee. 13. Deposit of Securities with State Authorities. 

Sec. 14. Compensation of Bank. 

(a) In general. 

(b) Officer or employee of bank as oo-fiduciary. 

Sec. IS. Insolvency or Voluntary Liquidation of Bank. 

(a) Insolvency. 

(5) Voluntary liquidation. 

Sec. 16. Surrender of Trust Powers 

(a) Procedure. 

(b) Word* “Trust Company** as part of bank's title. 

(c) Examination of trust department. 

<d) Certificate of Board of Governors of the Federal 
Reserve System. 

Sec. 17. Board Forms. 

authority for regulation 

This regulation is issued under authority of the provisions 
of section 11 (k> of the Federal Reserve Act, as amended, 
which, together with related provisions of law, are published 
in the Appendix hereto.* 


SECTION 1. APPLICATIONS 


BOARD OP GOVERNORS OF THE FEDERAL RESERVE 
SYSTEM* 


Trust Powers or National Banks 


REGULATION F ' 


(Superseding Regulation P. Series of 1030. This Regulation as 
printed herewith la in the form os revised effective June 1, 19301 


Oojrrwmi 

Authority for Regulation. 

Sec. 1. Applications. 

Bee 2. Consideration of Applications. 

Sec. 3 Consolidation of Two or More National Banka. 

Bee. 4. Consolidation of State Bank with National R*nk 
Sec. 5. Change of Nome. 

Sec. 6, Trust Department and Management. 

(a) Separate trust department 

<b) Directors’ supervision of trust department. 

(c) Trust investment committee. 

id) Executive officer. 

{*) Competent legal counsel. 

(/) Principles of trust Instttutlona 
Sec- 7. Books and Accounts 

(а) In general. 

o _ <&) Record of pending litigation, 
oec, 8. Examinations of Trust Department. 

Sec. d. Trust Funds Awaiting Investment or Distribution. 
(O) In general. 

(б) Use in conduct of business of trustee bank. 


o lry r< ’ lll ii n « w 0118 "KuUitlon ahoultl be addraoM u 
uie Federal Reserve bank of the district In which the Inquiry arises 


A national bank desiring to exercise any or all of the powers 
authorized by section 11 (k) of the Federal Reserve Act, as 
amended, shall make application to the Board of Governors 
of the Federal Reserve System for a special permit authoriz¬ 
ing such national bank to exercise such powers. If the apply¬ 
ing bank is not authorized to exercise any of such powers, the 
application should be made on Form 61: and if the applying 
bank is authorized to exercise one or more but not all or such 
powers, the application should be made on Form 61b. 

In the case of the organization of a new national bank, the 
conversion of a State bank or trust company into a national 
bank, or the consolidation of two or more national banks or 
of a State bank or trust company with a national bank under 
the charter of the latter, when none of the national banks in¬ 
volved in such consolidations is authorized to exercise trust 
powers, application for such a permit may be made in advance 
on behalf of the new, converted, or consolidated national 
bank, and the permit may be issued simultaneously with the 
consummation of such organization, conversion, or consoli¬ 
dation. Such application may be made by the organizers in 
the case of a new national bank, by the State bank or trust 
company in the case of a conversion, and by the national bank 
the charter of which is to be retained in the case of a con¬ 
solidation. 


’Not printed Herein Sea U. S. C. and 8upp. I, Title 12. sec 
248 (k). 
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Each application made under the provisions of this section 
shall be executed and forwarded In duplicate, together with 
duplicate copies of any documents containing any informa¬ 
tion submitted with the application, to the Federal Reserve 
bank in the district in which the applying bank is located. 

SECTION a. CONSIDERATION OF APPLICATIONS 

In passing upon an application for permission to exercise 
the fiduciary powers authorized by section 11 <k> of the 
Federal Reserve Act. as amended \ the Board of Governors of 
the Federal Reserve System will give special consideration to 
the following matters: 

<a) Whether, under the provisions of section 11 <k) of the 
Federal Reserve Act. as amended, the bank has sufficient 
capital and surplus to render it eligible to receive permission 
to exercise the fiduciary powers applied for and whether the 
granting of any or all of such powers would be in contraven¬ 
tion of State or local law; 

<b> The needs of the community for trust service of the 
kind applied for and the probable volume of such trust 
business available to the bank; 

<c) The general condition of the bank, particularly the 
adequacy of its net capital and surplus funds in relation to 
the character and condition of Us assets and to its deposit 
liabilities and other corporate responsibilities, including the 
proposed exercise of trust powers; 

<d) The general character and ability of the management 
of the bank: 

•Not printed herein. See U. 8. C. and Supp. I. Title 12. see. 
248 (k). 


(e) The nature of the supervision to be given to the pro¬ 
posed trust activities, including the qualifications and exper: 
ence of the members of the proposed trust tnvestmer; 
committee; 

(/) The qualifications, experience, and character of the 
proposed executive officer or officers of the trust department; 

(p) Whether the bank has available competent legal coun¬ 
sel to advise and pass upon trust matters whenever necessary 
and 

<A> Any other facts and circumstances that seem to it 
proper, 

SECTION 2. CONSOLIDATION OP TWO OR MORE NATIONAL HANKS 

Where two or more national banks consolidate under th 
provisions of the Act of Congress approved November 7. 1918. 
as amended.' and any one of such banks has, prior to such 
consolidation, received a permit from the Board of Governor* 
of the Federal Reserve System to act in fiduciary capacities 
which Is in force at the time of the consolidation, the right- 
existing under such permit pass by operation of law to tho 
consolidated bank and the consolidated bank may act in 
such fiduciary capacities in the same manner and to the 
same extent as the bank to which such permit was original 
issued; and no new application to continue to act in such 
capacities is necessary. However, in order that the records 
of the consolidated bank may be complete and that it may 
have convenient evidence of its right to exercise trust power.;, 
the Board, upon receipt of advice from the Comptroller of 
the Currency that the consolidation has been consummat'd, 
will issue a certificate to the consolidated bonk showing ts 
right to exercise the trust powers theretofore granted by the 
Board to any of the national bonks taking part In the 
consolidation. 

SECTION 4. CONSOLIDATION OP STATE HANK WITH NATIONAL BANK 

Section 3 of the Act of Congress approved Novemtxr 7, 
1918. as amended, authorizes any bonk, trust company, sav¬ 
ings bank, or other banking institution incorporated under 
the laws of any State or in the District of Columbia to ue 
consolidated directly with a national bank located in the 
same State, county, city, town, or village under the charter 
of such national bank, and provides in effect that, when such 
consolidation is consummated, the consolidated national bank 
shall succeed to the specific fiduciary appointments, desorp¬ 
tions, and nominations of the State Institution at the time 
of the consolidation. It is not necessary for the national 
bank to have a permit from the Board of Governors of the 
Federal Reserve System in order to administer the specific 
trusts to which it thus succeeds, but the provision does not 
confer upon the consolidated national bank the right to act 
generally in fiduciary capacities or to undertake any other 
trust business. Unless the national bank already has a permit 
from the Board of Governors of the Federal Reserve System 
to act In fiduciary capacities which is in force at the time 
of the consolidation. It will be necessary for the ban): to 
obtain such a permit before undertaking to act generally tn 
fiduciary capacities or to accept any other trust business. 

SECTION 5. CHANCE OP NAME 

If a national bank has received a permit from the Board 
of Governors of the Federal Reserve System to act in fiduciary 
capacities and subsequently, while the permit is in for* • 
changes its name under the provisions of the Act of Congrt 
approved May 1, 1886, 4 it is not necessary for the bank to 
make a new application to continue to act in such cap***-« 
However, in order that the records of the bank may be com¬ 
plete and that it may have convenient evidence of i»s rig * 
to exercise trust powers under Its new name, the Board, upon 
receipt of advice from the Comptroller of the Currency tmu 
such change in name has been legally effected, will i ^ 
certificate to it under such new name evidencing its rign . 
exercise the trust powers previously granted to it unaeT i 
old name. 

• See U. 8. C. and Supp. I. Title 12. secs, 33. 34a. 

‘See U. S. C.. Title 12. soca. 30-32. 
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SECTION «. TRUST DEPARTMENT AND MAN AC Of ENT 

(a) Separate trust department ,—Every national bank which 
obtains permission from the Board of Governors of the Fed¬ 
eral Reserve System to act in a fiduciary capacity shall, before 
undertaking to act in such capacity, establish a trust depart¬ 
ment which shall be separate and apart from every other 
di partment of the bank. 

(6) Directors' supervision of trust department .—The board 
of directors is responsible for the investment of trust funds 
by the bank, the disposition of trust investments, the super¬ 
vision of the trust department, the determination of the poli¬ 
cies of such department and for the review of the actions of 
all committees appointed by the board of directors for the 
conduct of the trust department. The acceptance of all fidu¬ 
ciary accounts shall be approved by the board of directors 
or a committee appointed by such board, and the closing out 
or relinquishment of all such accounts shall be approved or 
ratified by the board of directors or a committee appointed 
by such board. Any such approval or ratification shall be 
recorded in the minutes of the board of directors or of such 
committee as the case may be. 

(c> Trust investment committee. —Before any such na¬ 
tional bank undertakes to act in any fiduciary capacity, the 
board of directors of the bank shall appoint a trust invest¬ 
ment committee which shall be composed of at least three 
members, who shall be capable and experienced officers or 
directors of the bank. All investments of trust funds by the 
trust department of every such national bank shall be made, 
retained, or disposed of only with the approval of the trust 
investment; and such committee shall keep minutes of all 
its meetings, showing the disposition of all matters consid¬ 
ered and passed upon by it. Such committee shall, at least 
once during each period of twelve months, review all the 
assets held in or for each fiduciary account to determine 
their safety and current value and the advisability of retain¬ 
ing or disposing of them; and a report of all such reviews, 
together with the action taken as a result thereof, shall be 
noted In the minutes of the trust investment committee. 
Such committee may have such additional duties relating to 
the trust department as may be prescribed by the board of 
directors, 

id) Executive officer .—Before any such national bank 
undertakes to act in any fiduciary capacity, its trust depart¬ 
ment shall be placed under the management and immediate 
supervision of an executive officer or officers qualified and 
competent to administer trusts, and the duties of such officer 
or officers shall be prescribed by the board of directors of 
the bank. Such duties shall be evidenced by the by-laws 
of the bank or by a resolution duly adopted by and entered 
in the minutes of the board of directors. All officers and 
other persons taking part in the operation of the trust 
department shall be adequately bonded. 

<c) Competent legal counsel .—Every such national bank 
shall designate, employ, or retain competent legal counsel 
who shall be readily available to pass upon trust matters and 
to advise with the bank and its trust department; but the 
bank shall not engage In the practice of law. 

if) Principles of trust institutions. —Every such national 
bank shall conform to sound principles in the operation of 
its trust deportment. 

SECTION 7. HOOKS AND ACCOUNTS 

*<i) In general ,—Every national bank which has received 
pennission from the Board of Governors of the Federal 
Reserve System to exercise fiduciary powers shall keep the 
hooks and records of the trust department separate and 
distinct from other records of the bank. All trust accounts 
opened shall be so kept as to enable the national bonk to 
furnish such Information or reports with respect thereto as 
niay be required by the Comptroller of the Currency or the 
Board of Governors of the Federal Reserve System. The 
records of the trust department shall contain full informa¬ 
tion relating to each trust. 

(b) Record of pending litigation. —Every such national 
bank shall keep an adequate record of all litigation pending 
fc&ainst it in connection with Its adminlstiatlons of any trust. | 


SECTION a. EXAMINATIONS OT TRUST DEPARTMENT 

In addition to examinations by examiners appointed by the 
Compt roller of the Currency * * or designated by the Board of 
Governors of the Federal Reserve System, a committee of 
directors, exclusive of any active officers of the bank, shall, 
at least once during each period of twelve months, make 
suitable audits of the trust department or cause suitable 
audits of such department to be made by auditors responsible 
only to the board of directors, and shall, likewise, at least 
once during each period of twelve months, ascertain by 
thorough examination made or caused to be made by such 
committee— 

(1) Whether a review of all the assets in each trust as to 
their safety and current value and the advisability of retain¬ 
ing or disposing of them has been made in accordance with 
section 6 <c> of this regulation; 

(2) Whether trust funds awaiting investment or distribu¬ 
tion have been held uninvested or undistributed any longer 
than was reasonably necessary. 

Such committee shall promptly make a full report of such 
audits and examination, in writing, to the board of directors 
of the bank, together with a recommendation as to the action, 
if any, which may be necessary to correct any unsatisfactory 
conditions. The board of directors shall give due consider¬ 
ation to such report and recommendation, together with the 
latest report of examination by the Comptroller of the Cur¬ 
rency or examiners designated by the Board of Governors of 
the Federal Reserve System * furnished to the bank, and shall 
take such steps as are appropriate to correct any criticized 
matters. A report of the audits and examination required 
under this section, together with the action taken thereon, 
shall be noted In the minutes of the board of directors; and 
such report shall be made a part of the records of the bank. 

SECTION ». TRUST FUNDS AWAITING INVESTMENT OR D IS TR IBU T I ON 

<a> In general .—Funds received or held by a national bank 
as fiduciary awaiting investment or distribution shall not bo 
held uninvested or undistributed by the bank any longer than 
is reasonably necessary. 

(6) Use in conduct of business of trustee bank .—Funds re¬ 
ceived or held by a national bank as fiduciary awaiting in¬ 
vestment or distribution shall not be used by the bank In 
the conduct of its business, unless the bank, under author¬ 
ization by its board of directors, first delivers to the trust 
department, as collateral security— 

<1> Bonds, notes, bills, certificates of indebtedness, or 
other direct obligations of the United 8tates, or obligations 
fully guaranteed by the United States as to principal and 
interest; or 

(2) Other readily marketable securities of the classes in 
which State trust companies or State bonks exercising trust 
powers are authorised or permitted to invest trust funds un¬ 
der the laws of the State in which such national bank is 
located; or 

(3) Other readily marketable securities of the classes de¬ 
fined as ‘Investment securities 0 pursuant to section 5136 of 
the Revised Statutes of the United States, as amended/ 


‘Section 11 (k) at the Federal Reserve Act. at amended by the 
Banking Act of 1935. approved August 23, 1935, provide* that "The 
State banking authentic* may have access to reports of examina¬ 
tion made by the Comptroller of the Currency In so far os such 
reporta relate to the trust deportment of ouch bank, but nothing in 
thU Act shaU be construed os authorising the State banking 
authorities to examine the books, records, and assets of much bonk/* 

While this provision denies to the 8tote banking authorities the 
right to examine the trust deportment of any national bank with¬ 
out the bank's consent, it does not prohibit the bank from permit¬ 
ting an inspection of Us records by any one it desires. 

* This does not relieve the board of directors of any responsibility 
for prompt consideration of, and action on, matters criticised 
In the latest report of examination by the Comptroller of the 
Currency or the Board of Governors of the Federal Reserve System 
furnished to the bank or for the prompt consideration and action 
on any matter coming to the attention of the board of directors 
from any other source which requires action for the protection of 
parties at interest 

’Section 513d of the Revised Statutes of the United States, sa 
amended, provides that as used in that section "the term 'invest¬ 
ment securities' shall mean marketable obligations evidencing in¬ 
debtedness of any person, copartnership, association, or corporation 
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The securities so deposited as collateral shall be owned by 
the national bank and shall at all times be at least equal 
In market value to the amount of the trust funds so used 
in the conduct of the bank’s business,* 

SECTION 10. INVESTMENT OF TRUST FUNDS 

(a) Private trusts .—Funds received or held by a national 
bank as fiduciary shall, with the approval of the trust invest¬ 
ment committee and subject to the rules of law applicable 
to fiduciaries, be invested promptly and in strict accordance 
with the will. deed, or other instrument creating the trust. 
When the instrument creating the trust contains provisions 
expressly authorizing the bank. Its officers or its directors 
to exercise a discretion in the matter, funds received or held 
in trust shall be invested only with the approval of the trust 
investment committee. When such instrument does not 
specify the character or class of investments to be made and 
does not expressly vest in the bank, its officers, or its directors 
a discretion in the matter, funds received or held in trust 
shall be invested, with the approval of the trust investment 
committee, in any investments in which corporate or indi¬ 
vidual fiduciaries in the State in which the bank is acting 
may lawfully invest. 

<b) Court trusts .—A national bank acting in any fiduciary 
capacity under appointment by a court of competent Juris¬ 
diction shall, subject to the supervision of the trust invest¬ 
ment committee, make all investments of funds received or 
held by it in trust under an order of that court, and copies of 
all such orders shall be filed and preserved with the records 
of the trust department of the bank. If the court order vests 
a discretion in the bank to invest funds received or held by 
it in trust, or if, under the laws of the State in which the 
bank is acting, corporate fiduciaries appointed by the court 
are permitted to exercise such a discretion, the bank, with 
the approval of the trust investment committee, shall invest 
such funds in any investments in which corporate or indi¬ 
vidual fiduciaries in the State in which the bank is acting 
may lawfully invest. 

(c) Collective investments of trust funds.—Funds received 
or held by a national bank as fiduciary shall not be invested 
in participations in pools of mortgage bonds or other securi¬ 
ties, except when the cash balances to the credit of certain 
trust estates held by such national bank are too small to be 
invested separately to advantage.* Such small amounts may, 
with the approval of the trust investment committee, be in¬ 
vested Collectively, and participation certificates may be is¬ 
sued by the trust department to the various participating 
estates, provided— 

<1> That the bank owns no participation in the securities 
ii\ which such collective investments are made and has no 
interest in them except as trustee or other fiduciary; and 

(2) That such collective investments are not prohibited by 
State law or by the instrument creating the trust. 


SECTION 11. PURCHASE OR SALE OF TRUST ASSETS TO OR FROM 

TRUSTEE BANK OR ITS DIRECTORS, OFFICERS. OR EMPLOYEES 

(a) Obligations of trustee bank or tts directors, officers 
etc .—Funds received or held by a national bank as fiduciary 
shall not be Invested in stock or obligations of. or property 
acquired from, the bank or its directors, officers, or employees, 
or their interest, or in stock or obligations of. or property 
acquired from, affiliates of the bank.” 

(b) Sale or transfer of trust assets to trustee bank or it.t 
directors, officers, etc .—Trust assets shall not be sold or trans¬ 
ferred to the national bank, to its directors, officers, or em¬ 
ployees. or their Interests, or to affiliates of the bank, except 
that, in cases in which the bank has been advised by it.s 
counsel in writing that it has incurred a contingent or 
potential liability to a trust and desires to relieve itself from 
such liability, such a sale or transfer may be made with the 
approval of the board of directors; provided that In all ^uch 
cases the bank, upon the consummation of the sale or trans¬ 
fer. shall reimburse the trust involved in cash or other 
acceptable assets. 

(c) Dealings between trust account i.—A national bank act¬ 
ing as fiduciary shall not make any advance to any trust 
from the funds belonging to any other trust, except when 
the making of such advances to a designated trust Is speci¬ 
fically authorized by the trust instrument covering the trun 
from which such advances are made. 

SECTION 12. CUSTODY OF TRUST SECURITIES AND INVESTMENTS 

The securities and investments of each trust shall be kept 
separate from the properties of the bank, and the securities 
and investments of each trust also shall be kept separate from 
those of all other trusts except as provided in subsection (c) 
of section 10 of this regulation. 11 Trust securities and invest¬ 
ments shall be placed in the Joint custody of two or more 
officers or employees of the bank designated for that purpose 
by the board of directors of the bank; and all such officers and 
employees shall be adequately bonded. 

SECTION 13. DEPOSIT OF SECURITIES WITH STATE AUTHORITIES 

Whenever the laws of a State require corporations acting 
in a fiduciary capacity to deposit securities with the State 
authorities for the protection of private or court trusts, every 
national bank in that State which obtains permission from 
the Board of Governors of the Federal Reserve System to 
act in fiduciary capacities shall, before undertaking to act 
in any fiduciary capacity, make a similar deposit of securities 
with the State authorities. If the State authorities refuse to 
accept such a deposit, the securities shah be deposited with 
the Federal Reserve bonk of the district in which such 
national bank is located and such securities shall be held for 
the protection of private or court trusts with Uke effect as 
though the securities had been deposited with the State 
authorities. 


in the form of bonds, notes, and/or debentures commonly known 
as Investment securities under such further definition of the term 
•investment securities* as may by regulation be prescribed by the 
Comptroller or the Currency**: and a copy of the regulation pre¬ 
scribed by the Comptroller under the authority of section 5136 may 
be obtained upon request made to his office 

•Section 11 (k) of the Federal Reserve Act, as amended, requires 
that the national bank shall set aside in the trust department 
“United States bonds or other securities approved by the Board of 
Governors of the Federal Reserve System.** This subsection of this 
regulation Is intended as a general approval by the Board of all 
securities which comply with the requirements thereof and the 
Board wiU not give specific approval to any particular securities. 

If a national bank desires to substitute necunties for securities 
already deposited in the trust department as collateral for trust 
funds u*c in the conduct of the business of such bank, such a sub¬ 
stitution may be made provided the substituted securities comply 
with the requirements of this subsection and the substituted securi¬ 
ties and other securities so deposited as collateral at ail times are 
at least equal in market value to the amount of trust funds so used 
in the conduct of the bank's business. 

•This does not prevent the bank from Investing the funds of 
several trusts In a single real estate loan of the kind which could 
be made by the bank under the provisions of section 24 at the 
Federal Reserve Act. as amended. If the bank owns no participation 
in the loan and has no Interest therein except as trustee or other 
fiduciary. 


SECTION 14. COMPENSATION OF BANX 

(a) In general .—If the amount of the fee or compensation 
for acting in a fiduciary capacity is not regulated by Stat* 
law or stipulated or provided for in the Instrument creating 
the trust, a national bank acting in such capacity may charge 
or deduct not more than a reasonable fee or compensation for 
its services. When the bank is acting in a fiduciary capacity 


m Under recognised principles of sound practice regarding the 
andllng of truet funds, a trustee or other fiduciary should not 
ave any interest, direct or Indirect. In the funds of a trust excep^ 
i a fiduciary, and this requirement contemplates that the natio ns 
snk will not Invest trust funds In the obligations erf any organi^- 
on in which officers, directors, or employee* of the baiu hJ»re 
a interest as might affect the exercise of the best Judgimfi - 
\e management of the bank in investing trust funds. ThU re- 
ulremcnt shall not be deemed to prohibit lnwUnents wh^h on 
cprewjy required by the instrument creating the trust or by c 

“This does not prevent the bank from investing the funds crf 
•vend trusts in a single real estate loon of the kind J° t . 

e made by the bank under the provisions of section 24 or toe 
ederal Reserve Act. as amended, if the bank owns no P^lpaJjn 
i the loan and has no interest therein except as trustee or ovo 
duel ary. 
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under appointment by a court, it may receive such fee or J 
compensation as shall be lawfully allowed or approved by that \ 
court. All income derived from the investment of the funds 
of a trust, less a proper fee or compensation and all other 
proper charges, shall be paid over to. or credit'd to the 
account of, such trust. 

< Officer or employee of bank as co-fiduciary .—No na- J 
Uonal bank shall, except with the specific approval of its ! 
board of directors, permit any of its officers or employees. ‘ 
while serving as such, to retain any fee or other compensation 
for acting as a co-fiduciary with the bank in the admlnis- i 
tration of any trust accepted or undertaken by it. 

SECTION IS. INSOLVENCY OR VOLUNTARY LIQUIDATION OF BANK I 

<a> Insolvency. —Whenever a national bank exercising fl- | 
duciary powers becomes insolvent and a receiver is appointed 
therefor by the Comptroller of the Currency, such receiver j 
^hall. pursuant to the instructions of the Comptroller and 
to the orders of the court or courts of appropriate Jurisdic¬ 
tion. proceed to close such trusts and estates as can be 
closed promptly and transfer all other trusts and estates to 
properly appointed substitute fiduciaries. 

lb) Voluntary liquidation .—Whenever a national bank 
exercising fiduciary powers is placed In voluntary liquida¬ 
tion. the liquidating agent shall. In accordance with the laws 
of the State in which such national bank is located, proceed 
at once to liquidate the affairs of the trust department as 
follows: 

1 Ail court trusts and estates under the Jurisdiction of a 
court shall be closed or disposed of as soon as practicable in 
accordance with the orders or instructions of the court 
having Jurisdiction. 

2 All voluntary trusts which can be closed promptly shall 
be closed as soon as practicable and final accounting made 

therefor. 

3. All other trusts shall be transferred by appropriate legal 
proceedings to properly appointed substitute fiduciaries, 

SECTION 1«. SURRENDER Of TRUST POWERS 

(a) Procedure.—Any national bank which has been 
granted the right by the Board of Governors of the Federal 
Reserve System to act in any fiduciary capacity or capacities 
and which desires to surrender such right shall signify such 
desire through a resolution duly adopted by. and recorded in 
the minutes of. its board of directors. A properly certified 
copy of such resolution shall be filed with the Federal Re¬ 
serve bank of the district in which such national bank is 
located and shall be accompanied by <1 > a letter stating the 
reason why or the purpose for which, such national bank 
wishes to surrender Its right to exercise trust powers, unless j 
such reason or purpose shall haw been amply stated in the | 
resolution itself, (2) the permit or permits previously Issued 
by the Board to such national bank granting it the right to I 
act in any fiduciary capacity, and (3) any certificate or 
certificates previously issued to such national bank by the ! 
Board under (he provisions of sections 3 and 5 of this regula- I 
tion, except that, in case any such permit or certificate shall 
have been lost or destroyed, an affidavit by any officer of such 
national bank as to such loss or destruction shall be filed in 
lieu of such lost or destroyed permit or certificate. 

(b) Words "Trust Company ” as part of bank’s title.— Be- 
fore issuing the certificate described in subsection «f) of this 
section of this regulation, the Board will require any national 
bank which desires to surrender its right to exercise trust I 
powers, and which has the ivords M trust company” as part of j 
its title, to eliminate such words from the title. The climi- I 
nation of such words involving a change in the name of the 
bank is a matter within the jurisdiction of the Comptroller 
of the Currency. Such a national bank, therefore, at the 
time of the adoption of the resolution referred to in subsec¬ 
tion (o > of this section of. this regulation, should communi¬ 
cate with (he Comptroller of the Currency for advice as to ] 
the procedure It will be necessary for it to pursue In order to 
eliminate such words. Advice that such national bank has 
taken this step should be given, in writing, to the Federal | 


Reserve bank at the time of the filing of the documents 
required by subsection (a) of this section of this regulation. 

<c> Examination of trust department .—Upon receipt of the 
documents referred to in subsection <a> of this section of this 
regulation, the Board will request the Comptroller of the 
Currency, upon the occasion of the next regular examina¬ 
tion of such national bank, to have one of his examiners 
moke an investigation of the trust department of the bank 
in order to determine whether the bank, pursuant to authority 
granted to it under section 11 <k) of the Federal Reserve 
Act, has actually accepted or undertaken the exercise of any 
trust; and. if so. whether it appears from the records of the 
trust department in the case of each trust so accepted or 
undertaken— 

(1> That all assets and papers belonging to the trust estate 
have been delivered by the bank to the person or persons 
entitled to receive them; and 

*2) That the duties of the bank as fiduciary have been 
completely performed and that the bank has been discharged 
or otherwise properly relieved of all of its duties as fiduciary. 

In exceptional cases, the Board may make, or may request 
the Comptroller of the Currency to make, a special examina¬ 
tion of the trust deportment of such national bank in order 
to obtain the Information referred to in this subsection. 

(d) Certificate of Board of Governors of the Federal Re¬ 
serve System. —If. upon the basis of the examination referred 
to In subsection (c) of this section of this regulation, the 
Board shall be satisfied that the national bank desiring to 
surrender its right to exercise trust powders has never ac¬ 
cepted or undertaken to exercise any trust or that its duties 
as fiduciary has been completely performed and that it has 
been discharged or otherwise properly relieved of all of its 
duties as fiduciary, and if. in the case of a national bank the 
title of which previously had included the words "trust com¬ 
pany”. the Board shall also be satisfied, from advice received 
from the Comptroller of the Currency, that the bank has 
properly eliminated these words from its title, the Board 
may. in its discretion, issue to such national bank a certificate 
certifying that such bank Is no longer authorized to exercise 
any of the trust powers conferred upon it by the Board.* 4 

SECTION IT. BOARD FORMS 

All forms referred to in this regulation and all such forms 
as amended from time to time shall be a part of this regula¬ 
tion.* 4 

The above regulation was approved by the Board of Gov¬ 
ernors of the Federal Reserve System on April 24. 1936. to 
become effective June 1. 1936. 

(seal! S. R. Carpenter. 

Assistant Secretary. 

[Filed. May 15. 1930; 2:59 p. m | 


FEDERAL POWER COMMISSION. 

Postponement of Hearing 
(Project No. 343) 

The following order was adopted: 

It appearing to the Commission: 

(1) That on April 28, 1936. the Commission adopted an 
order* 4 setting for hearing on Monday. June 15. 1936, the 
application of the West Virginia Power and Transmission 
Company for a license for project No. 343 on the Cheat 


11 Section ll <k> of the Federal Reserve Act provides that, upon 
the issuance of such a certificate by the Board. "such bank (1) 
Khali no longer be subject to the provision* of this subjection or 
the regulations of the Board of Governors of the Federal Reserve 
System made pursuant thereto. (2) shall be entitled to have re¬ 
turned to it any securities which tl may have deposited with the 
State authorities for the protection of private or court trusts, and 
<3) shall not exercise thereafter any of the powers granted by this 
subsection without first applying tor and obtatalng a new permit 
to exercise such powers pursuant to the provisions of this sub¬ 
section/' 

* The original forms have been filed with the Division of tho 
Federal Register. 

“ 1 F. R. 429. 
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River and Its tributaries located in Monongalia. Preston, 
Tucker, and Randolph counties, West Virginia, and Payette 
County. Pennsylvania: 

(2) That on May 5, 1936, the President approved H. R. 
3384. an Act “to provide a preliminary examination of the 
Cheat River and its tributaries, in the State of West Vir¬ 
ginia, with a view to the control of its floods*'; 

<3> That postponement of further consideration of said 
application and the hearing thereon until the report author¬ 
ized by H. R. 3384 has been submitted to Congress is desir¬ 
able in the public interest in order to Insure comprehensive 
development of the water resources involved. 

Now, therefore, it Is ordered : 

That the hearing set by the Commission for June IB. 1936, 
on said application be and it is hereby postponed until 
the further order of the Commission. 

Adopted by the Commission on May 13. 1936. 

Leon M. Fuquay. Acting Secretary. 

(Piled. May 18. 1936; 9:14 a. m.| 


INTERSTATE COMMERCE COMMISSION. 

B. M C.-P. No. 35 

In the Matter or the Application of H. E. English. D B/A 
Red Ball Motor Freight Lines, for Authority, Under 
Section 213, Motor Carrier Act. 1935, to Purchase (A) 
Part of Properties and Certificate of Yellow Cab 
Transit Company, and *B> Capital Stock of Motorway 
Freight Likes, Inc, 

May 16. 1936. 

Hearing in the above-entitled proceeding, now assigned 
for May 21. 1936, J at the Baker Hotel, Dallas. Tex.. before 
Examiner John S. Higgins, is cancelled. 

By the Commission, division 5. 

Tseal l George B. McGinty, Secretary . 

(Piled. May 18. 1938; 12:60 p.m.| 


SECURITIES AND EXCHANGE COMMISSION. 

United States of America—Before the Securities 
and Exchange Commission 

At a regular session of the Securities and Exchange Com¬ 
mission, held at its office in the City of Washington. D. C., on 
the 15th day of May A. D. 1936. 

Commissioners: James M. Landis. Chairman; George C. 
Mathews, Robert E. Healy, J. D. Ross, William C. Douglas. 

Pile No. 31-89 

In the Matter of the Application of Pennsylvania Water 
Service Company 

ORDER AUTHORIZING HEARING AND DESIGNATING OFFICER TO 
CONDUCT PROCEEDINGS 

An application having been duly filed with this Commis¬ 
sion by Pennsylvania Water Service Company pursuant to 
Section 3 of the Public Utility Holding Company Act of 1935. 

It is ordered, that the matter be set down for hearing on 
the 4th day of June 1936 at 10:00 o'clock in the forenoon of 
that day, at Room 1101. Securities and Exchange Building, 
1778 Pennsylvania Avenue NW„ Washington. D. C.; and 

It is further ordered that Charles S. Moore, an officer of 
the Commission, be and he hereby is designated to preside 
at such hearing, and authorized to adjourn said hearing 
from time to time, to administer oaths and affirmations, 
subpoena witnesses, compel their attendance, take evidence, 
and require the production of any books, papers, correspond¬ 
ence, memoranda, or other records deemed relevant or ma¬ 
terial to the inquiry, and to perform all other duties in 
connection therewith authorized by law; and 

It is further ordered that any interested state, state com¬ 
mission. state securities commission, municipality, or other 
political subdivision of a state, or any representative of inter¬ 


ested consumers or security holders, or any other person 
desiring to be admitted as a party in this proceeding or to 
offer evidence in this matter, shall give notice of such inter, 
tion to the Commission, such notice to be received by the 
Commission not later than May 29. 1936. 

Upon the completion or the taking of testimony in this 
matter, the officer conducting said hearing is directed to 
close the hearing and make his report to the Commission, 

By the Commission. 

i seal 3 Francis P. Brassor. Secretary. 

IFTlcd. May 16. 1936; 12:06 p. m.J 


United States of America—Before the Securities 
and Exchange Commission 

At a regular session of the Securities and Exchange Com¬ 
mission, held at its office in the City of Washington, D C 
on the 15th day of May A. D. 1936. 

Commissioners: James M. Landis, Chairman; George C. 
Mathews, Robert E. Healy, J. D. Ross. William O. Douglas. 

Pile No. 31-134 

In the Matter of the Application of Scranton-Spring Brook 
Water Service Company 

ORDER AUTHORIZING HEARING AND DESIGNATING OFFICER TO 
CONDUCT PROCEEDINGS 

An application having been duly filed with this Commission 
by Scranton-Sprtng Brook Water Service Company pursuant 
to Section 3 of the Public Utility Holding Company Act of 
1935. 

It is ordered, that the matter be set down for hearing on 
the 4th day of June. 1936. at 10:00 o'clock in the forenoon cf 
that day. at Room 1101, Securities and Exchange Building. 
1778 Pennsylvania Avenue NW., Washington. D. C.; and 

It is further ordered. thAt Charles S. Moore, an officer of 
the Commission, be and he hereby is designated to preside 
at such hearing, and authorized to adjourn said hearing 
from time to time, to administer oaths and affirmations, 
subpoena witnesses, compel their attendance, take evidence, 
and require the production of any books, papers, correspond¬ 
ence. memoranda, or other records deemed relevant or ma¬ 
terial to the inquiry, and to perform all other duties in 
connection therewith authorized by law; and 

It is further ordered, that any interested state, state com¬ 
mission. state securities commission, municipality, or other 
political subdivision of a state, or any representative of inter¬ 
ested consumers or security holders, or any other person, 
desiring to be admitted as a party in this proceeding or to 
offer evidence in this matter, shall give notice of such inten¬ 
tion to the Commission, such notice to be received by the 
Commission not later than May 29, 1936. 

Upon the completion of the taking of testimony in thL 
matter, the officer conducting said hearing is directed to 
close the hearing and make his report to the Commission. 

By the Commission. 

I seal) Francis P. Brassor, Secretary. 

(Filed. May 16. 1936; 12.06 p. m.| 


United States of America—Before the Securities 
and Exchange Commission 

At a regular session of the Securities and Exchange Com¬ 
mission, held at its office In the City of Washington. D. C.. 
on the 15th day of May A. D. 1936. 

Commissioners: James M. Landis, Chairman; George C. 
Mathews. Robert E. Healy. J. D. Ross, William O. Douglas 

Pile No. 31-231 

In the Matter of the Application of St. Croix Falls Wis¬ 
consin Improvement Company and Its Subsidiary 

ORDER AUTHORIZING HEARING AND DESIGNATING OFFICER TO 
CONDUCT PROCEEDINGS 

An application having been duly filed with this Commis¬ 
sion by St. Croix Falls Wisconsin Improvement Company ana 


“IP.R, 455. 
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its subsidiary pursuant to Section 3 of the Public Utility 
Holding Company Act of 1935. 

It is ordered, that the matter be set down for hearing on 
the 4th day of June 1936, at 10:00 o’clock in the forenoon 
of that day. at Room 1101, Securities and Exchange Build¬ 
ing, 1778 Pennsylvania Avenue NW„ Washington. D. C.; and 

It is further ordered, that Charles S. Moore, an officer of 
the Commission, be and he hereby Is designated to preside 
at such hearing, and authorized to adjourn said hearing 
from time to time, to administer oaths and affirmations, 
subpoena witnesses, compel their attendance, take evidence, 
and require the production of any books, papers, correspond¬ 
ence. memoranda, or other records deemed relevant or ma¬ 
terial to the inquiry, and to perform all other duties in 
connection therewith authorized by law; and 


It is further ordered, that any interested state, state com¬ 
mission. state securities commission, municipality, or other 
political subdivision of a state, or any representative of inter¬ 
ested consumers or security holders, or any other person, 
desiring to be admitted aa a party in this proceeding or to 
ofTer evidence in this matter, shall give notice of such inten¬ 
tion to the Commission, such notice to be received by the 
Commission not later than May 29, 1936. 

Upon the completion of the taking of testimony in this 
matter, the officer conducting said hearing is directed to 
close the hearing and make his report to the Commission. 

By the Commission 

[seal! Francis P. Brassor, Secretary . 

1 Piled. May 16. 1936; 12:06 p. m,| 













